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Qar d

e fauurea gamer

e, sdt @ifo, 2417242, 909
YheAE A dise,

TS 400021

Zell: (022) 66590700-709
$-3eT: marketing@ecgc.in

g @ata emar

gonerer &3d, 2 § Afse

TS 400021

ol (022) 66132221 -30
$-Ael: projectexport@ecgc.in

gl e srTe

& Agwiferea, 7dt sifee, tare
d & 26/27, “$ =i, diar Pell
PIFClFd, dial () HTs 400051.
Tell: (022) 61448110/8181
$-Ael: wro@ecgc.in

AR

a Agiferea, 74t AfSd, tole
@ 26/27, ‘S Tdi®, digT
FIFCIFd, G () HIS 400051.
Toll: (022) 61448110/8181
- bandra.mumbai@ecgc.in

gigT (b PRITR ATET)

& Agiferea, 7 & #Afse, o
d & 26/27, “§ wdlle, dial el
PlFCoIFd, diaT () HTS 400051.
Toll: (022) 61448181/8110
$-Ael: bbb.bandra@ecgc.in

T emEr

401, T34 X, e sefcae
AT (q@) FHIS 400059

Toll: (022) 28590906 / 7614
- andheri.mumbai@ecgc.in

TIIE ATET

doisioit, Teole Jee, fageer
TR A0, Wie Ja 5,

= AN Chgedd, TE, T3 - 400 020
Toll: (022) 2210 7900

$-AeT: churchgate.mumbai@ecgc.in

BTOT QT

AlgTET, 30T 400602

Zoll: (022) 25347807/6623/6607
$-3el: thane@ecgc.in

Glipd AT
TFRE e, 10 & Afe, afere
uise, TS 400021
Tell: (022) 66590500/0510
$-AeT: webmaster@ecge.in

& 3R ArET AR

JgeeET fAatad emEr

401, 2R PR, Tt & U
IeRTA faegnde & ur 3 3,
TG STEHETG - 380014

Tol: (079) 2754 4499 / 4932 / 0054
$-Fel: ahmedabad@ecgc.in

IEAGHETG (JF PRITR ATET)
, 3HA Vs,
3IgHACIEG 380014
&l (079) 2754 4499/2925/0054
$-AeT: bbb.ahmedabad@ecgc.in

qur e

areg Jed, Teell #AfSe, 1202 /39
R U3, Rrarsh R gor 411004
&l (020) 25531998/25512871
$-AeT: pune@ecgc.in

el emar

408, 4t A, {E dex, 570 THA
ST B, &R 452001

&l (0731) 254421572532 129
$-FAeT: indore@ecgc.in

TrSTehle QMET
IGECh 2 & &S, qFAPHT

A )
TSThIe-360001
ol (0281) 2465162 /169/422
$-AeT: rajkot@ecgc.in

TSI ATET

504, Pichrs, 6 A Fle,

IR A g A, Ty,
TSI 390007

&ol: (0265) 2354728/2341615
§-3eT: vadodara@ecgc.in

g3 fAaias emar

goHd T, 2 & Afde
TS 400021

Zefl: (022) 6613 8800-12
$-3AeT: leb.mumbai@ecgc.in

d FRER emaEr

TS gorAd a3, 3 & At
STHAATATS Faitsl AT, A% Uise,
TS 400021

Sell: (022) 6613 8600-24
$-3Ael: bbb.mumbai@ecgc.in

AW QT

tdie & 317 (66) 2 & AT, TH
S 138 & U, 3R TS IR AT,
fafaer am$w, aPmR 440001

Toll: (0712) 6558503/2550504
$-el: nagpur@ecgc.in

A urEr
503, 21 ¥ Roaw I,
WA 395002

Toll: (0261) 2364074

$-AeT: surat@ecgc.in

forre Rvet

EUBEH e BRI,
e va g 55, Bire frdt,
el - 382355

&l (079) 27540054 / 27544499
é’-ﬁlﬁ: giftcityiio@ecgc.in

qdt ad FrEer

T &7 AT PiFtorad,

9 df #AfSe, 1 AarafR T,
PIBIAT 700071

el (033) 2282 2239 / 4003 3298
$-3¥el: ero@ecgc.in

PreTehrdl T mEr

T 1 Ahe PiFcaay, 9 df Al 1
QAFIRIR TN, PleThldl 700071
&oll: (033) 22820963/66

$-3rel: kolkata@ecgc.in

PITRIAT Jeb PRGN ATET

T & #Arhe PiFcoledd, 9 df HAforeT, 1
AFafR T,

PleThIAT 700071

&l (033) 22820963766

$-FeT: bbb.kolkata@ecgc.in




ARIOTHT LATET
o &Y T TarstT, AR

HiFcerard, 3 O Ao, gfae 71,

AT ARTOTAT 221 002
eoll: (0542) 2507864/2502534
$-FeT: varanasi@ecgc.in

YR e

Tolfe & 611 3 & AT,

EG AR, IR 751007
Toll: (0674) 2547772

$-Ael: bhubaneshwar@ecgc.in

TRIYR A
3 3 Fifort, orae Wi, o1 s
ol 1, detdiell, IR - 492006
&oll: (0771) 4918826 / 4918828
$-3of: raipur@ecgc.in

TATEIET 3U BT

AT fafeser, va @ geErY s,
aurel Al & U,

0 3T TEar, Farerer 781005
Toll: (0361) 2635983

$-AeT: guwahati@ecgc.in

ZRoT &Y PRI — |

TeET gy, 7 df #forel, 770-T,
37T FTel, YeIs 600002

Toll: (044) 28491026-31

$-Ael: sro-I@ecgc.in

Joefs AT et
e Tad, 7 df #ifere,
770-T, 3T ITl,

YeeTs 600002

ol (044) 28491026-31
$-AeT: chennai@ecgc.in

YeaAs I FRIEAR mEr

3 & @5, NRAS g,
756 TSl #ATSC US, el T,
YeeTs 600002

ol (044) 4228 4488 99
$-AeT: bbb.chennai@ecgc.in

Tofs GIATOT QT

15, Ugell foer, TR, U1,

20 79 5, =g Pl

PUe, Yeels, 600044

ol (044) 22414540/22415540
- chennaisouth@ecgc.in

ufRamee emaEr

dex dX, 3 & A5, 43/53
TSl FUSTAT Vs, URIAE,

YeT$ 600003

Toll: (044) 65210006/25615721
$-3Ael: periamet.chennai@ecgc.in

PRI ATET

WA T, 2 ¥ A,

1090 T3 s, PTG 641018
Tell: (0422) 2304775/776
$-AeT: coimbatore@ecgc.in

#gY emEn

1 off #3fFd, & 12, RN TR,

{Hﬂ gali, 37 &f O ¥ I,
et Frerhigerat, AGY 625002

Toll: (0452) 2520340/2525521

$-3¥el: madurai@ecgc.in

Jors ATET

M Telrott,” 3 § ATT,

1/5 gerad U8, BN oved,
gearearel sy, faeaar #dsus,
BRI olUsd, deld 636004

¥ (0427) 244227572330 274
$-AeT: salem@ecgc.in

gy fAatas e

137/2 &1 St piFcead,
TR 641601

Toll: (0421) 2232998/4354
$-3¥el: ebb tirupur@ecgc.in

QR d PRGN rEr
137/2 & St dlFceled,
TP 641601

Tel: (0421) 2232812/813/997/3444
$-AeT: bbb.tirupur@ecgc.in

iR emaEr

208/4 U, Ugell FHfoTdT,
& § U, ghledRa

el (046)12324351/52
$-FAeT: tuticorin@ecgc.in

FE AT
3 { #AfSe, & & 3R HieTorad,

80 e U3, HIUYGIH, HF 639002
Toll: (04324) 233911/231725
$-AeT: karur@ecgc.in

gigor el artera — |l

T efad, 1dt #AfSe,ave & 26,
TA.SN. U d9ree 560001,

ol (080) 25596025/25585375

$-FeT: sro-ll@ecgc.in
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ECGC Ltd.

ECGC Ltd., wholly owned by Government of India, was set up in 1957 with
the objective of promoting exports from the country by providing Credit Risk
Insurance and related services for exports. Over the years it has designed
different export credit risk insurance products to suit the requirements of
Indian exporters and commercial banks extending export credit.

ECGC is essentially an export promotion organization, seeking to improve
the competitiveness of the Indian exporters by providing them with credit
insurance covers. The Corporation has introduced various export credit
insurance schemes to meet the requirements of banks. The insurance covers
enable the banks to extend timely and adequate export facilities to the
exporters. ECGC keeps its premium rates at the optimal level.

This booklet contains various export credit risk insurance products/covers
available to the banks. The Corporation may consider to issues specific
customized covers to the banks to meet their individual needs.



= EXPORT CREDIT INSURANCE FOR BANKS =——

1. Individual Packing Credit (ECIB - INPC)

Eligibility: A bank or a financial institution providing Packing Credit facilities /Pre-
shipment advances to its exporter clients for the purposes of exports as per the extant
RBI guidelines can obtain Export Credit Insurance for Banks - Individual Packing Credit
(ECIB-INPC) Cover for each of its exporter-clients whose account has been classified as
a ‘Standard’ Asset and whose Credit Rating is acceptable to ECGC. It can also be availed
of by those banks not holding a Whole-turnover Packing Credit Cover or for accounts
that are excluded from the purview of Whole-turnover Covers.

Period Of Cover: It is normally issued for a period of 12 months.

Eligible Advances: All Packing Credit/Pre-shipment advances extended to exporter-
clients for the purpose of exports as per the extant RBI guidelines.

Protection Offered: A percentage of the amount of loss which the bank may suffer due
to non-repayment of the whole or any part of the Packing Credit advances granted to its
exporter-borrowers on account of Protracted Default and/or Insolvency of such borrowers.

Percentage Of Cover: It is normally 66-2/3%.

Premium: 12 paise per Rs.100 per month is payable on the highest amount outstanding
on any day during the month.

Maximum Liability: 66-2/3% of the Packing Credit Limit sanctioned to the account
being covered.

Processing Fee: Rs.1000/- payable per proposal and is non-refundable.

Important Obligations Of The Bank:

(1) To remit and maintain sufficient amount of premium as deposit in advance at all
times during the currency of the ECIB cover, so as to comply with IRDA regulations/
Section 64VB of Insurance Act.

(i) To submit, for each month, a statement of declaration of advances granted etc., in the
prescribed format before the 10th of the succeeding month along with the premium
due and payable.

(ii1) To seek suitable enhancement in Maximum Liability if the Packing Credit limit
sanctioned is enhanced during the currency of the cover.




(iv) To seek prior approval of the Corporation in respect of following:

a. For granting extension in due date of PC advances remaining outstanding
beyond 360 days.

b. For allowing further operations in the account where the asset classification has
slipped to ‘Sub-Standard’ or ‘NPA’.

c. Before implementing any restructuring / nursing rehabilitation programme.
d. Before implementing any OTS/Compromise settlement.
e. Before effecting any sale of the financial assets to ARCs.

(v) To submit Report of Default within 4 months from due date or extended due date of
advances or within one month of calling up of advances from the exporter, whichever
is earlier.

(vi) To file the claim within 6 months from the date the Report of Default is required to
be filed.

(vii)To issue Recall notice to the exporter borrower recalling the whole of the debts due
and outstanding, before lodgment of claim.

(viii)To take necessary recovery action including institution of legal or other proceedings
against the exporter-borrower.

(ix) Upon recovery, to share the recovery with ECGC in the same proportion in which the
loss is borne between ECGC and the bank.

Highlights: Bank can take the cover selectively.

2. Individual Post Shipment (ECIB - INPS)

Eligibility: A bank or a financial institution providing Post-Shipment facilities to its
exporter clients for the purposes of exports can obtain Export Credit Insurance for Banks
Individual Post-Shipment (ECIB-INPS) Cover for each of its exporter-clients whose
account has been classified as ‘Standard’ asset and whose Credit Rating is acceptable to
ECGC. It can be availed of by those banks not holding a Whole-turnover Post - Shipment
Cover or for accounts that are excluded from the purview of Whole-turnover Covers.

Period Of Cover: It is normally issued for a period of 12 months.
Eligible Advances: All Post-Shipment advances extended to exporter-clients for the
purposes of exports by way of Purchase, Negotiation or Discounting of export bills or

advances granted against bills sent on Collection, as per the extant RBI guidelines.

Protection Offered: A percentage of the amount of loss which the bank may suffer due




to non-repayment of the whole or any part of the Post-Shipment credits or advances
granted to its exporter-borrowers on account of Protracted Default and/or Insolvency of
such borrowers.

Percentage Of Cover, Premium, Maximum Liability:
Please see the table here under for details:

Premium in paise per
Rs.100 per month Maximum Liability
Sr. s payable on the highest as a percentage of the
No. Criteria Percentage of cover amount outstanding Post-Shipment limit
on any day during the sanctioned
month.
® 75% for non-associate
For an exporter holding a ST WD G
hensive Risk Poli . .
1. gfolriné)gce:::iNhollse-tum%\lzce}rl ® 60% for associate buyers 6 paise 75%
S . provided the shipment is
basis without any exclusion. .
covered for Comprehensive
Risk under the Policy.
® 75% for non-associate
buyers and for such
transactions that are on
For an exporter holding a| Non-L/C bill.
Comprehensive Risk Policy of
) ECGC on a Whole-Turnover | ® 60% for transactions on 9 paisc 759
" | basis but opted for only L/C|  L/C bills. P °
exclusions under the Policy
Cover. ® 60% for associate buyers
provided the shipment is
covered for Comprehensive
Risk under the Policy.
o ) -
For an exporter holding a ® ZSA) ft?trh nonréissomate
Comprehensive Risk Policy of uyers ot the exporter
E hole-T . .
3. C.GC on a W Ol IUMOVET | g (04 for associate buyers 9 paise 75%
basis with specific exclusions . . .
. . provided the shipment is
permitted under the Policy .
Cover covered for Comprehensive
’ Risk under the Policy.
. ® 60% for non-associate
For an exporter not holding a .
(s et 5% 12 sy 7 buyers of the exporter 9 paise if all advances are
4. ECGC on a Whole-turnover against L/C, otherwise 13 60%
basis ® No cover for associate paise.
' buyers.

Processing Fee: Rs.1000/- payable per proposal and is non-refundable.

Important Obligations Of The Bank:

(1) To remit and maintain sufficient amount of premium as deposit in advance at all
times during the currency of the ECIB cover, so as to comply with IRDA regulations/
Section 64VB of Insurance Act.

(i) To submit, for each month, a statement of declaration of advances granted etc., in the




prescribed format before 10th of the succeeding month along with the premium due
and payable.

(ii1) To seek suitable enhancement in Maximum Liability if the Post-Shipment limit
sanctioned is enhanced during the currency of the cover.

(iv) To verify the Buyer Specific Approval List (BSAL) of ECGC from ECGC’s website
and ensure that the buyers on whom bills are drawn do not figure in the BSAL prior
to granting advances at post-shipment stage.

(v) It is mandatory to take suitable safeguards like obtaining satisfactory credit reports
(not more than one year old) on overseas buyers from reputed credit information
agencies and satisfy itself that the payments will be received in the normal course
based on its assessment of the buyers, prior to extending credit against bills drawn on
overseas buyers.

(vi) To seek prior approval of the Corporation in respect of following:

a. For granting extension in due date of Post-Shipment advances remaining
outstanding beyond 180 days (for Status-holders it is 360 days).

b. For allowing further operations in the account where the asset classification has
slipped to ‘Sub-Standard’ or ‘NPA’.

Before implementing any restructuring / nursing / rehabilitation programme.

& °

Before implementing any OTS/Compromise settlement.

@

Before effecting any sale of the financial assets to ARCs.

=h

Before purchasing / discounting bills drawn on buyers in Restricted Cover
Countries, if exporter has not obtained the same under policy issued to them.
However it is suggested that wherever possible, the bank may obtain ECGC’s
prior approval before extending finance on such buyers who are in Restricted
Cover Countries at the pre-shipment stage itself.

(vii) To submit Report of Default within 4 months from due date or extended due date of
advances or within one month of calling up of advances from the exporter, whichever
is earlier.

(viii) To file the claim within 6 months from the date the Report of Default is required to
be filed.

(ix) To issue Recall notice to the exporter borrower to recall the whole of the debts due
and outstanding, before lodgment of claim.

(x) To take necessary recovery action including institution of legal or other proceedings
against the exporter-borrower.

(xi) Upon recovery, to share the recovery with ECGC in the same proportion in which the
loss is borne between ECGC and the bank.




(xii)To ensure that an exporter holding a Policy Cover has complied with all the
requirements of the Policy like obtention of appropriate Credit Limits on overseas
buyers (Drawee-wise Limit), premium payment, submission of shipment declaration
etc., so that the benefit of a higher percentage of cover and lower premium rate, due
to the exporter being a Policyholder is available to the bank under the ECIB cover.

Highlights: Bank can take the cover selectively.

3. Surety Cover (ECIB-SC)

Eligibility: A bank or a financial institution providing non-fund based credit facilities
to its exporter clients for the purposes of export as per the extant RBI guidelines can
obtain the ECIB (SC) Cover in respect of those exporter-clients whose account has been
classified as a ‘Standard’ Assets and whose Credit Rating is acceptable to ECGC with
marks/score of 50% and above. The bank should have sanctioned certain working capital
limit facilities for exports in favour of the exporter-client to be eligible for ECIB (SC)
cover.

Period Of Cover: Generally, as per the period of the bank guarantee but not exceeding
a period of 12 months. However, the bank may seek extension in validity of ECIB (SC)
Cover, on completion of 12 months, wherever necessary.

Eligible Bank Guarantees: The following types of guarantees issued by banks are eligible
for cover subject to compliance with extant RBI guidelines relating to Bank guarantee:-

(a) Bid Bond Guarantee: Guarantees issued by banks on behalf of its exporter clients
who desires to bid for a foreign tender.

(b) Due Performance Guarantee: If the exporter is awarded a contract by participating in
a global tender, a bank guarantee for due performance of the contract may be required
to be furnished favouring the foreign buyer/client which the bank may furnish on
behalf of its exporter clients.

(¢) Advance Payment Guarantee: Guarantees issued by banks on behalf of its exporter
clients in favour of a foreign buyer against which the buyer shall make advance
payments to the exporter for execution of the export contract/order.

(d) Letters of Credit opened by banks on behalf of its exporter clients for import of raw
materials in respect of export transactions.

Protection Offered: Against losses that the bank may suffer on account of non-repayment
of the debt to the bank due to protracted default or insolvency of the exporter-client.

Percentage Of Cover: The percentage of cover shall be a maximum of 75%.




Premium: The premium rate varies between 10 paise to 12 paise per Rs. 100 per month
and is payable on the value of the Insured debt depending on the Credit Rating marks/
score of the exporter client.

Maximum Liability: 75% of the guarantee value or 75% of the value of cover sought,
whichever is lower.

Processing Fee: Rs.1000/- payable per proposal and is non-refundable.

Important Obligations Of The Bank:
(1) To remit full premium in advance.

(i1) Seek extension in validity of the ECIB (SC) cover if the bank guarantee issued is
exceeding the validity period of the cover prior to expiry of the cover.

(i11) A Report of Default has to be notified by the bank within 4 months from the expiry
of the ECIB (SC) cover or within 30 days from the date on which the exporter is
called upon to pay the debt to the bank, whichever is earlier.

(iv) To file the claim within 6 months from the date on which the Report of Default is
required to be filed.

(v) To issue Recall notice to the exporter borrower to recall the whole of the debts due
and outstanding, before lodgment of claim.

(vi) To take necessary recovery action including institution of legal or other proceedings
against the exporter-borrower.

(vii) Upon recovery, to share the recovery with ECGC in the same proportion in which the
loss is borne between ECGC and the bank.

(viii) To obtain prior approval of the Corporation, before implementing any OTS /
Compromise settlement.

(ix) To obtain prior approval of the Corporation before effecting any sale of financial
assets to ARCs.

Highlights: Bank can take the cover selectively.

4. Whole Turnover Packing Credit (ECIB - WTPC)

Eligibility: A bank or a financial institution providing Packing Credit facilities / Pre-
shipment advances to its exporter clients for the purposes of exports as per the extant
RBI guidelines can obtain Export Credit Insurance for Banks — Whole Turnover Packing
Credit (ECIB-WTPC) Cover for all such accounts. Generally, a minimum of 50 accounts
with annual assured premium of Rs.50 Lakhs is required to be offered by the bank to be
eligible for the Whole-turnover cover.




Period Of Cover: It is normally issued for a period of 12 months.

Eligible Advances: All Packing Credit/Pre-shipment advances extended to exporter-
clients for the purposes of exports as per the extant RBI guidelines

Protection Offered: A percentage of the amount of loss which the bank may suffer
due to non-payment of the whole or any part of the Packing Credit advances granted
to its exporter borrowers on account of Protracted Default and / or Insolvency of such
borrowers.

Percentage Of Cover: The percentage of cover is based on the claim-premium ratio
and the ‘Set Limit’ fixed for the bank. The total amount of premium remitted by the
bank in the previous year will be treated as the Set Limit. The percentage of cover
will range between 50 — 75. For Micro, Small & Medium Enterprises (MSME/SSI) the
percentage of cover is 90%. The applicable percentage of the amount of loss is specified
in the schedule to the ECIB cover. In respect of a fresh cover, the Set Limit would be
worked out by applying a notional premium for the previous year based on the average
outstanding indicated in the proposal.

Premium: For a fresh cover it is 9 paise per Rs. 100/- per month. For renewals, it varies
from 6 paise to 13.5 paise per Rs. 100/- per month depending on the claim-premium ratio
of the bank. Option to pay premium based on the credit rating of the borrower is available
under customized covers. Premium is payable on the average daily product to be arrived
at for the month for all the accounts covered under ECIB-WTPC.

Maximum Liability: It is the maximum aggregate liability of the Corporation as specified
in the Schedule, under the ECIB-WTPC Cover.

Processing Fee: Rs.10,000/- payable along with the proposal and is non-refundable.

Discretionary Limit: It is the limit specified in the Schedule to the ECIB - WTPC Cover
upto which the bank is not required to obtain prior approval from the Corporation for
covering the export Packing Credit limits sanctioned to any of the exporters classified
as ‘New’/ ‘Taken Over’ Accounts or where the account is yet to be classified under the
extant Asset Classification norms of the Reserve Bank of India (RBI).

Important Obligations Of The Bank:

(1) To remit and maintain sufficient amount of premium as deposit in advance at all
times during the currency of the ECIB cover, so as to comply with IRDA regulations/
Section 64 VB of Insurance Act.




(i) To submit, for each month, a statement of declaration of advances granted etc., in the
prescribed format before the end of the succeeding month along with the premium
due and payable.

(i11) To ensure that no account (other than the excluded categories) is omitted in the
statement of monthly declarations of advances granted.

(iv) To verify whether the exporter and/or its Proprietor / Partners / Directors /Guarantors
/Sister Concerns etc. are in ECGC’s Specific Approval List (SAL) prior to disbursement
of'advances. If the names of exporting units and/or connected persons are appearing
in SAL, the bank should seek prior written approval of the Corporation for insurance

under the ECIB cover. ECGC’s website www.ecgc.in may be referred to access the
SAL data.

(v) To notify, sanction of any limit to a ‘New’ exporter to the nearest office of ECGC,
within 30 days from the date of sanction in the prescribed form, if the limit sanctioned
is within the Discretionary Limit specified under the ECIB Cover.

(vi) To notify, any fresh Sanction / Enhancement / Reduction / Cancellation in Limits
or change in the Management / Status of the account, to the nearest office of ECGC
within 30 days from the date of sanction or such change in limits, in the prescribed
form, provided the asset classification is ‘Standard’.

(vii) To seek prior approval of the Corporation in respect of following:
a. Limits sanctioned beyond Discretionary Limits for ‘New’/ ‘Taken Over’ accounts;

b. Limits sanctioned/renewed/enhanced, where the asset classification is other than
‘Standard’;

c. Wherever combined (PC+CC) limits are sanctioned, if the component of PC
limits (out of CC) exceeds Rs.25 crores or 25% of the combined limit (CC+PC);

d. Where the individual exporter limit/ exporter group limit (PC and PS limit)
is equal to or more than Rs. 200 crores irrespective of the Asset Classification of
the account;

e. Where the exporter has diversified into unrelated business activities, wherein
the share of the unrelated business activity is equal to or more than10% of the
Export Turnover (applicable only to exporters excluding Merchant exporters
whose Export Turnover is equal to or more than Rs. 500 crores);

f. TIrrespective of the asset classification of the account, where per buyer limit /
exposure exceeds Rs.100 crores and shall also include cases where
interchangeability of the limits of PC and PS facilities are permitted by the bank;

g. For granting extension in due date of PC advances remaining outstanding beyond
360 days.

h. For allowing further operations in the account where the asset classification has
slipped to ‘Sub-Standard’ or ‘NPA’.




1. Before implementing any restructuring / nursing rehabilitation programme.

j.  Before implementing any OTS/Compromise settlement.
k. Before effecting any sale of the financial assets to ARCs.

(viii)To submit Report of Default within 4 months from due date or extended due date
of advances or within one month of calling up of advances from the exporter,
whichever is earlier.

(ix) To file the claim within 6 months from the date the Report of Default is required to
be filed.

(x) To issue Recall notice to the exporter borrower recalling the whole of the debts due
and outstanding, before lodgment of claim.

(xi) To take necessary recovery action including institution of legal or other proceedings
against the exporter-borrower.

(xi1)Upon recovery, to share the recovery with ECGC in the same proportion in which the
loss is borne between ECGC and the bank.

Highlights: Banks can exercise the option to exclude MSME/SSI, Public Sector
Undertakings and Off-shore Banking Units (OBU) from the purview of the ECIB-WTPC
Cover. Banks can submit a single proposal for all accounts to be covered. Premium is
payable on the average daily product arrived at for each month. Declaration is to be
submitted by the end of the succeeding month. The ECIB-WTPC Cover provides higher
percentage of cover and lower premium rate as compared to individual ECIB Covers.

5. Wholeturnover Post Shipment (ECIB - WTPS)

Eligibility: A bank or a financial institution providing Post-Shipment facilities to its
exporter clients for the purposes of exports can obtain Export Credit Insurance for Banks
Whole Turnover Post-Shipment (ECIB-WTPS) Cover for all such accounts. Generally, a
minimum of 50 accounts with annual assured premium of Rs.50 Lakhs is required to be
offered by the bank to be eligible for the Whole turnover cover.

Period Of Cover: It is normally issued for a period of 12 months.

Eligible Advances: All Post-Shipment advances extended to exporter-clients for the
purposes of exports by way of Purchase, Negotiation or Discounting of export bills or
advances granted against bills sent on Collection, as per the extant RBI guidelines.

Protection Offered: A percentage of the amount of loss which the bank may
suffer due to non-repayment of the whole or any part of the Post-Shipment credits
or advances granted to its exporter-borrowers on account of Protracted Default and / or
Insolvency of such borrowers.




Percentage Of Cover: It varies from 50% to 95% depending upon the (i) claim-premium
ratio of the bank (i) the ‘Set Limit’ fixed for the bank and (ii1) whether the exporter is
holding an appropriate Policy cover of ECGC. The total amount of premium remitted by
the bank in the previous year will be treated as the Set Limit. In respect of bills drawn on
Associates of Policyholders, the coverage will be 60% and for non-Policyholders, it will
be 50%. The applicable percentage of the amount of loss is specified in the schedule to
the ECIB cover.

Premium: For a fresh cover it is 9 paise per Rs.100/- per month. For renewals, it varies
from 5 paise to 13.5 paise per Rs.100 per month depending upon (i) whether advances
against L/C bills are included/excluded from purview of cover and (ii) the claim-premium
ratio of the bank. Option to pay premium based on the credit rating of the borrower
may be considered under customized covers. Premium is payable on the average daily
product to be arrived at for the month for all the accounts covered under ECIB-WTPS.

Maximum Liability: It is the maximum aggregate liability of the Corporation as specified
in the Schedule, under the ECIB-WTPS Cover.

Processing Fee: Rs.10,000/- payable along with the proposal and is non-refundable.

Discretionary Limit: It is the limit specified in the Schedule to the ECIB-WTPS Cover
upto which the bank is not required to obtain prior approval from the Corporation for
covering the export Post Shipment limits sanctioned to any of the exporters classified
as ‘New’/ ‘Taken Over’ accounts or where the account is yet to be classified under the
extant Asset Classification norms of the Reserve Bank of India (RBI).

Important Obligations Of The Bank:

(1) To remit and maintain sufficient amount of premium as deposit in advance at all
times during the currency of the ECIB cover, so as to comply with IRDA regulations/
Section 64VB of Insurance Act.

(i1) To submit, for each month, a statement of declaration of advances granted including
details of bills sent on Collection basis and bills that have been crystallised in the
prescribed format before the end of the succeeding month along with the premium
due and payable

(ii1) To ensure that no account (other than the excluded categories) is omitted in the
statement of monthly declarations of advances granted.

(iv) To verify whether the exporter and/or its Proprietor / Partners / Directors /Guarantors
/ Sister Concerns etc. are in ECGC’s Specific Approval List (SAL) prior to
disbursement of advances. If the names of exporting units and/or connected persons
are appearing in SAL, the bank should seek prior written approval of the Corporation




for insurance under the ECIB cover. ECGC’s website www.ecgc.in may be referred
to access the SAL data.

(v) To verify the Buyer Specific Approval List (BSAL) of ECGC from ECGC’s website
and ensure that the buyers on whom bills are drawn do not figure in the BSAL prior
to granting advances at post-shipment stage.

(vi) It is mandatory to take suitable safeguards like obtaining satisfactory credit reports
(not more than one year old) on overseas buyers from reputed credit information
agencies and satisfy itself that the payments will be received in the normal course
based on its assessment of the buyers, prior to extending credit against bills drawn on
overseas buyers.

(vii) To notify, sanction of any limit to a ‘New’ exporter to the nearest office of ECGC,
within 30 days from the date of sanction in the prescribed form, if the limit sanctioned
is within the Discretionary Limit specified under the ECIB Cover.

(viii)To notify, any fresh Sanction Enhancement / Reduction / Cancellation in Limits
or change in the Management / Status of the account, to the nearest office of ECGC
within 30 days from the date of sanction or such change in limits, in the prescribed
form, provided the asset classification is ‘Standard’.

(ix) To seek prior approval of the Corporation in respect of following:
a. Limits sanctioned beyond Discretionary Limis for "New’/ ‘Taken Over’ accounts;

b. Limits sanctioned/renewed/enhanced, where the asset classification is other than
‘Standard’;

c. Wherever combined (PC+CC) limits are sanctioned, if the component of PC
limits (out of CC) exceeds Rs. 25 crores or 25% of the combined limit (CC+PC);

d. Where the individual exporter limit / exporter group limit (PC and PS limit)
is equal to or more than Rs. 200 crores irrespective of the Asset Classification of
the account;

e. Where the exporter has diversified into unrelated business activities, wherein
the share of the unrelated business activity is equal to or more than 10% of the
Export Turnover (applicable only to exporters excluding Merchant exporters
whose Export Turnover is equal to or more than Rs.500 crores);

f. Irrespective of the asset classification of the account, where per buyer limit /
exposure exceeds Rs.100 crores and shall also include cases where
interchangeability of the limits of PC and PS facilities are permitted by the bank;

g. For granting extension in due date of Post-Shipment advances remaining
outstanding beyond 180 days (for Status-holders it is 360 days).

h. For allowing further operations in the account where the asset classification has
slipped to ‘Sub-Standard’ or ‘NPA’.




1. Before implementing any restructuring / nursing rehabilitation programme.

Before implementing any OTS/Compromise settlement.

—.

k. Before effecting any sale of the financial assets to ARCs.

1. Before purchasing / discounting bills drawn on buyers in Restricted Cover
Countries, if exporter has not obtained the same under policy issued to them.
However it is suggested that wherever possible, the bank may obtain ECGC’s
prior approval before extending finance on such buyers who are in Restricted
Cover Countries at the pre-shipment stage itself.

(x) To submit Report of Default within 4 months from due date or extended due date of
advances or within one month of calling up of advances from the exporter, whichever
is earlier.

(xi) To file the claim within 6 months from the date the Report of Default is required to
be filed.

(xii) To issue Recall notice to the exporter borrower to recall the whole of the debts due
and outstanding, before lodgment of claim.

(x111)To take necessary recovery action including institution of legal or other proceedings
against the exporter borrower.

(xiv)Upon recovery, to share the recovery with ECGC in the same proportion in which
the loss is borne between ECGC and the bank.

(xv)To ensure that an exporter holding a Policy Cover has complied with all the
requirements of the Policy like obtention of appropriate Credit Limits on overseas
buyers (Drawee-wise Limit), premium payment, submission of shipment declaration
etc., so that the benefit of a higher percentage of cover due to exporter being a
Policyholder is available to the bank under the ECIB cover.

Highlights: Banks can exercise the option to exclude MSME/SSI, Public Sector
Undertakings, Off-shore Banking Units (OBU), exports to Associates and advances
against L/C’s from the purview of the ECIB-WTPS Cover. Banks can submit a single
proposal for all accounts to be covered. Premium is payable on the average daily product
arrived at for each month. Declaration is to be submitted by the end of the succeeding
month. The ECIB-WTPS Cover provides higher percentage of cover and lower premium
rate as compared to individual ECIB Covers.




ECIB

Do’s & Don’ts



EXPORT CREDIT INSURANCE FOR BANKS

DO’s

I  Sanction / Pre-disbursal Terms

01. Comply withall pre disbursal conditions stipulated in the sanction before disbursement
of advances.

02. Comply with the terms and conditions stipulated in the sanction letter.

03. Obtain necessary approvals from competent authority of your bank for any deviations
from / dilutions in banks’ sanction terms.

04. Sanction and intimate to ECGC specific pre-shipment / post shipment limits not to
be combined with domestic limits (Cash Credit) (even if combined in sanction, banks
to intimate ECGC of the exact PC limits). Banks may approve combined limits only
in exceptional cases, where there is a dire need for such kind of fungibility, for
operational convenience. Where banks do not indicate the exact PC limit, obtain
prior approval of ECGC in case the component of PC limits (out of CC) exceeds
Rs. 25 crores or 25% of the combined limit (CC+PC) whichever is lower, in respect
of exporters dealing in any commodity.

05. Exposure Limit: Ensure that total limits under pre-shipment and post-shipment
approved by consortium/ multiple banks on any single exporter/ exporter group for
which ECGC cover is sought does not exceed Rs.1200 crs as ECGC cover will not
be available beyond this limit w.e.f. 06.10.2015.

II Notification / Approval of limits

06. Limit Notification: For total PC and PS limits of the bank under sole banking or of
all banks under consortium/ multiple banking arrangements for exporter /exporter
group, less than Rs.200 crores, notify sanction/change in limits to ECGC in prescribed
format within 30 days of sanction. Submit sanction letter along with limit notification
forms where the total limit under PC/PS is Rs.10.00 crores or more.

07. Discretionary Limit: If the account is 'New' to the bank and the sanctioned limit
exceeds the Discretionary Limit (DL) fixed for the Bank, obtain approval of ECGC
within 60 days of sanction

08. Per Buyer Limit / Exposure: Obtain the approval of the Corporation, irrespective of
the Asset Classification of the account, where per buyer limit /exposure exceeds Rs.
100 crores per buyer (Rs.50 crores each under PC and PS). (The limit of Rs. 50 crores
is 100% interchangeable).

09. Specific Approval List (SAL): Ensure that the exporter and/or its partners/ directors
/ guarantors / sister concerns etc. are not in ECGC’s Specific Approval List (SAL)/
RBI Caution List prior to disbursement of advances.




10. Obtain prior approval of ECGC ifthe exporter and/or its partners/directors/guarantors/
sister concerns are in SAL before granting the advances.

11. Obtain approval of ECGC for the limits sanctioned to an exporter in case the account
is classified as Sub-Standard asset or Doubtful or Loss.

12. Gem, Jewellery & Diamond (GJD): Obtain ECIB-Individual covers for fresh/
enhancement in limits sanctioned on or after 1.3.2014 to exporters dealing in Gem,
Jewellery & Diamond (GJD) as cover is not available under ECIB-WTPC / WTPS
for such accounts. However, limits sanctioned prior to 1.3.2014 may be covered
under WTPC/WTPS.

13. Ensure to obtain collateral security / additional collateral security of at least 20% for
the fresh/incremental limits sanctioned on or after 1.7.2013 for exporters dealing in
GJD.

14. Approval of Limit more than Rs.200 crores: Obtain prior approval of ECGC where
the sum total of PC and PS limits of the bank under sole banking or of all banks
under consortium/ multiple banking arrangement for individual exporter / exporter
group by way of fresh sanction/ enhancement/ renewal is equal to or more than Rs.
200 crores irrespective of the Asset Classification.

15. Notify any change in asset classification already covered under ECIB.

16. Diversification into unrelated business activities: Obtain prior approval of the
Corporation, irrespective of the Asset Classification, where the exporter has
diversified into unrelated business activities, wherein the share of the unrelated
business activity is equal to or more than 10% of the Export Turnover. This shall be
applicable only for exporters whose Export Turnover is equal to or more than Rs. 500
crores. (The term “unrelated business activities” is clarified as a shift from the
exporter’s normal / traditional business activity (in terms of commodities), as defined
by the ITC(HS) - Indian Trade Classification based on Harmonised System, which
is followed by Indian Customs and Allied Agencies and adopted for all Import /
Export Operations. Merchant Exporters would be kept out of the purview of the above
requirement.

17. Restricted Countries: Obtain ECGC approval before granting post-shipment advances
against bills drawn on buyers in restricted cover countries of ECGC, unless the
exporter has obtained such approval under the Credit Insurance Policy issued to
them.

18. Buyer’s Specific Approval List (BSAL): Verify the Buyer Specific Approval List
(BSAL) of ECGC (electronically through ECGC website) and ensure that the buyers
on whom bills are drawn do not figure in the BSAL, prior to granting advances at
post shipment stage.




III Premium and Declaration

19. Ensure remittance of advance premium of at least one month (if Bank’s Central
Office has not submitted a Bank Guarantee/Undertaking to this effect).

20. Submit monthly declaration of advances along with due premium, within the
prescribed time.

21. Ensure that premium is paid on all accounts which are required to be declared to
ECGC, and that NO account is omitted without the specific approval of ECGC.

22. Submit 'Nil' declarations for any account, if no premium is due for any month.

IV Monitoring of Accounts
23. Ensure to route all Bills through PC account in case of “Running Account”.

24. Ensure availability of stocks for the outstanding advances, validity of orders/LCs and
that there are no overdues before adjusting the proceeds against bills on collection, in
case of “order to order” accounting.

25. Obtain periodical stock statements, order/LC copies and conduct stock inspections /
stock audits, as per sanction terms.

26. Ensure Drawing Power at the time of release of PC.
27. Ensure end use of funds.

28. Ensure that exporters, who have obtained ECGC Credit insurance Policy covers,
comply with policy conditions with regard to obtention of credit limits on buyers,
timely submission of shipment declaration with due premium and timely reporting of
non payments from buyers.

29. Credit Report on buyers: Obtain satisfactory, (Satisfactory Credit Report means a
Credit Report to be Satisfactory by your Bank, based on Bank’s internal guidelines
and practices, in observation of due care, prudence and due diligence, authorised
by bank’s Management/Board.) recent credit reports (not more than one year old)
on overseas buyers from reputed Credit Information Agencies, prior to extending
credit against bills drawn on overseas buyers, under Post-Shipment (PS).

Note: Banks, if they so desire, may obtain the list of Credit Information Agencies available
with ECGC.

V  Extension / Nursing / Restructuring
30. Keep ECGC informed of any irregularity in the account without any delay.

31. Seek approval of ECGC for extension of due date of overdue advances as per
guidelines.




32. Accounts under SMA II Category: Intimate to ECGC if any account is classified
SMAZ2 and / or JLF is formed.

33. Nursing Programme: Intimate to ECGC if any account is referred for Nursing
restructuring/ rehabilitation/ CDR/SDR/ 5:25/S4A.

34. Obtain prior approval of ECGC before implementing any Nursing / Re-structuring /
Rehabilitation program for any account.

IV Default & Claim

35. Report of Default: Submit Report of default in time i.e. within 1 month from the date
of Recall of the overdue/ outstanding or within 4 months from the due date or
extended due date whichever is earlier.

36. Submit claims within the prescribed period i.e. within 6 months from the date of
Report of Default along with all the necessary documents mentioned in the claim
form.

37. Submitrepresentation on claims, ifany, within 90 days from the date of communication
of the decision. Only 2 representations can be entertained.

38. Obtain ECGC’s prior approval for One Time Settlement (OTS)/ Compromise
Settlement whether before or after settlement of claim.

VII Recovery/OTS

39. Obtain ECGC’s prior approval for sale of Assets to Asset Reconstruction/Companies
(ARC:s) / other institutions.

40. Recovery and Sharing: Inform ECGC forthwith if any recovery is made in the account
either before or after settlement of claim.

41. Share the recoveries with ECGC in the same ratio in which the loss was borne
immediately on effecting any recovery.

42. Consult the nearest ECGC office for any clarification or assistance.






