
EXPORT CREDIT INSURANCE FOR BANKS

1. Individual Packing Credit (ECIB - INPC)
Eligibility:
shipment advances to its exporter clients for the purposes of exports as per the extant 

a ‘Standard’ Asset and whose Credit Rating is acceptable to ECGC. It can also be availed 

Period Of Cover: It is normally issued for a period of 12 months.

Eligible Advances:
clients for the purpose of exports as per the extant RBI guidelines.

Percentage Of Cover:

Premium: 12 paise per Rs.100 per month is payable on the highest amount outstanding 
on any day during the month. 

Maximum Liability:
being covered.

Processing Fee:

Important Obligations Of The Bank: 

 
 

 Section 64VB of Insurance Act.

 
 prescribed format before the 10th of the succeeding month along with the premium  
 due and payable.

 
 sanctioned is enhanced during the currency of the cover.



 

 

 c. Before implementing any restructuring / nursing rehabilitation programme.

 d. Before implementing any OTS/Compromise settlement.

 
 advances or within one month of calling up of advances from the exporter, whichever  
 is earlier.

 

 
 and outstanding, before lodgment of claim.

 

 
 loss is borne between ECGC and the bank.

Highlights: Bank can take the cover selectively. 

2. Individual Post Shipment (ECIB - INPS)
Eligibility:
exporter clients for the purposes of exports can obtain Export Credit Insurance for Banks 

Period Of Cover: It is normally issued for a period of 12 months.

Eligible Advances:

advances granted against bills sent on Collection, as per the extant RBI guidelines.



such borrowers.

Percentage Of Cover, Premium, Maximum Liability:

1.

For an exporter holding a 

basis without any exclusion.

 
 buyers of the exporter

 
 provided the shipment is 
 covered for Comprehensive  

6 paise

2.

For an exporter holding a 

basis but opted for only L/C 

Cover.

 
 buyers and for such  
 transactions that are on 

 
 L/C bills.

 
 provided the shipment is  
 covered for Comprehensive  

9 paise

For an exporter holding a 

Cover.

 
 buyers of the exporter

 
 provided the shipment is  
 covered for Comprehensive  

9 paise

4.

For an exporter not holding a 

basis.

 
 buyers of the exporter

 
 buyers.

9 paise if all advances are 

paise.

Processing Fee:

Important Obligations Of The Bank:

 
 

 Section 64VB of Insurance Act.

 



 prescribed format before 10th of the succeeding month along with the premium due  
 and payable. 

 
 sanctioned is enhanced during the currency of the cover.

 
 

 
 

 agencies and satisfy itself that the payments will be received in the normal course  
 based on its assessment of the buyers, prior to extending credit against bills drawn on  
 overseas buyers.

 

 

 c. Before implementing any restructuring / nursing / rehabilitation programme. 

 d. Before implementing any OTS/Compromise settlement.

 f. Before purchasing / discounting bills drawn on buyers in Restricted Cover  
  Countries, if exporter has not obtained the same under policy issued to them.  
  However it is suggested that wherever possible, the bank may obtain ECGC’s  

 

 
  advances or within one month of calling up of advances from the exporter, whichever  
  is earlier.

 

 
 and outstanding, before lodgment of claim.

 

 
 loss is borne between ECGC and the bank.



 
 
 
 

Highlights: Bank can take the cover selectively.

3. Surety Cover (ECIB-SC)
Eligibility:
to its exporter clients for the purposes of export as per the extant RBI guidelines can 

cover. 

Period Of Cover: Generally, as per the period of the bank guarantee but not exceeding 

Cover, on completion of 12 months, wherever necessary. 

Eligible Bank Guarantees: The following types of guarantees issued by banks are eligible 

 
 who desires to bid for a foreign tender.

 
 

 to be furnished favouring the foreign buyer/client which the bank may furnish on  
 behalf of its exporter clients.

 
 clients in favour of a foreign buyer against which the buyer shall make advance  
 payments to the exporter for execution of the export contract/order.

 
 materials in respect of export transactions.

Percentage Of Cover:



Premium: The premium rate varies between 10 paise to 12 paise per Rs. 100 per month 
and is payable on the value of the Insured debt depending on the Credit Rating marks/
score of the exporter client.

Maximum Liability:
whichever is lower. 

Processing Fee:

Important Obligations Of The Bank: 

 
 exceeding the validity period of the cover prior to expiry of the cover.

 
 

 called upon to pay the debt to the bank, whichever is earlier.

 

 
 and outstanding, before lodgment of claim.

 

 
 loss is borne between ECGC and the bank.

 
 Compromise settlement.

 
 assets to ARCs.

Highlights: Bank can take the cover selectively.

4. Whole Turnover Packing Credit (ECIB - WTPC)
Eligibility:
shipment advances to its exporter clients for the purposes of exports as per the extant 



Period Of Cover: It is normally issued for a period of 12 months.

Eligible Advances:
clients for the purposes of exports as per the extant RBI guidelines 

borrowers.

Percentage Of Cover:

bank in the previous year will be treated as the Set Limit.  The percentage of cover 

in the schedule to the ECIB cover.  In respect of a fresh cover, the Set Limit would be 
worked out by applying a notional premium for the previous year based on the average 
outstanding indicated in the proposal.

Premium:

of the bank. Option to pay premium based on the credit rating of the borrower is available 

Maximum Liability:

Processing Fee:

Discretionary Limit:

Important Obligations Of The Bank: 

 
 

 Section 64 VB of Insurance Act. 



 
 prescribed format before the end of the succeeding month along with the premium  
 due and payable. 

 
 statement of monthly declarations of advances granted. 

 
 

 of advances.  If the names of exporting units and/or connected persons are appearing  
 in SAL, the bank should seek prior written approval of the Corporation for insurance  
 under the ECIB cover. ECGC’s website www.ecgc.in may be referred to access the  
 SAL data.

 
 

 
 
 

 

 

 
 

 
 
 

 
  exposure exceeds Rs.100 crores and shall also include cases where  

 

 



 i. Before implementing any restructuring / nursing rehabilitation programme.

 j. Before implementing any OTS/Compromise settlement.

 
 of advances or within one month of calling up of advances from the exporter,  
 whichever is earlier.

 

 
 and outstanding, before lodgment of claim.

 

 
 loss is borne between ECGC and the bank.

Highlights:

percentage of cover and lower premium rate as compared to individual ECIB Covers.

5. Wholeturnover Post Shipment (ECIB - WTPS)
Eligibility:
exporter clients for the purposes of exports can obtain Export Credit Insurance for Banks 

Period Of Cover:  It is normally issued for a period of 12 months.

Eligible Advances:

advances granted against bills sent on Collection, as per the extant RBI guidelines.

 A percentage of the amount of loss which the bank may 
 

Insolvency of such borrowers. 



Percentage Of Cover:

the bank in the previous year will be treated as the Set Limit. In respect of bills drawn on 

the ECIB cover.

Premium:

ratio of the bank.  Option to pay premium based on the credit rating of the borrower 

Maximum Liability:

Processing Fee:

Discretionary Limit:

Important Obligations Of The Bank: 

 
 

 Section 64VB of Insurance Act.

 
 details of bills sent on Collection basis and bills that have been crystallised in the  
 prescribed format before the end of the succeeding month along with the premium  
 due and payable 

 
 statement of monthly declarations of advances granted. 

 
 

 disbursement of advances.  If the names of exporting units and/or connected persons  
 are appearing in SAL, the bank should seek prior written approval of the Corporation  



 for insurance under the ECIB cover. ECGC’s website www.ecgc.in may be referred  
 to access the SAL data.

 
 

 
 

 agencies and satisfy itself that the payments will be received in the normal course  
 based on its assessment of the buyers, prior to extending credit against bills drawn on  
 overseas buyers.

 
 

 
 
 

 

 

 
 

 
 
 

 
  exposure exceeds Rs.100 crores and shall also include cases where  

 

 



 i. Before implementing any restructuring / nursing rehabilitation programme. 

 j. Before implementing any OTS/Compromise settlement.

 l. Before purchasing / discounting bills drawn on buyers in Restricted Cover  
  Countries, if exporter has not obtained the same under policy issued to them.  
  However it is suggested that wherever possible, the bank may obtain ECGC’s  

 

 
 advances or within one month of calling up of advances from the exporter, whichever  
 is earlier.

 

 
 and outstanding, before lodgment of claim.

 
 against the exporter borrower.

 
 the loss is borne between ECGC and the bank.

 
 
 
 

Highlights:

rate as compared to individual ECIB Covers.


