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CIRCULAR NO.444

To

All Banks holding Whole turnover Export Credit Insurance cover (ECIB)
Sub: Requirement of submission of Sanction letter

At present under ECIB, banks holding Whole turnover cover can nelify to the designated
branch of ECGC in the prescribed form, limit sanctioned to exporters up to Discrationary
Limit for any account not in Specific Approval List (SAL) of the Corporation, Banks can
aleo netify in the prescribed form, any Enhancement / Reduction / Canceflation in Limits
sanctioned to exporters within 30 days of sancfion, where the assets classification
remains "Standard” and the total PC and PS limits of all banks under consortium/
muftiple banking on the exporter or exporter group is less than Rs 200 cromes.

Earlier, there was no stipulation for submitting any document along with the notification.
i & observed in many cases that bank branches do not mention details of limit
sanctioned, comectly in the prescribed form. Further, interchangeability and sub limits If
any, are nol mentioned in the nofification. This results in incorrect recording of limits in
aur system.

Henca, it is now made mandatory for banks to submit sanction letter issued to the
exporier along with fimit notification form where the total limit under PC/PS is Re.10.00
CIores of more,

This letter forms part of the terms and conditions of the ECIB (WTPCANTPS) Bonds
issued to your bank.

You are requested to make note of the contents of this circular and share i with your
contralling offices and operational branches with instruction for strict compliance.
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